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THE SITUATION 


Industrial activity in New England in July was 
at the lowest level in recent years. Although 
there is usually less activity in the midsummer 
months, the recession this year between June 
and July was of more than the usual seasonal 
amount. Quiet conditions prevailed in prac- 
tically all lines of industry, and about the same 
volume of manufacturing, in the aggregate, took 
place in July as in that month in 1924. 


During 
the first seven months 


started in 1919, and there was a sharp drop in silk 
machinery activity. Consumption of raw wool 
in this district in July increased by a little less 
than the customary seasonal amount. The 
volume of boots and shoes produced in New 
England in July was about the 


same as in June, 
but usually 


slight increase between 
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corresponding 


during 
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last year. The volume 





responding period a 
year ago. A 
curtailment in 


similar 
actual 
purchasing has not been evident until recently, 
since Massachusetts department stores reported 
sales for the first half of this year as of the 
same volume as in that period of 1929. 


In June 
and July, howev 


er, there were declines of about 


seven and six per cent from a year ago, and 
retail trade appears to be following the down- 
ward swing in industrial activity. 
partment store sales during the first half of 
August were less than those in this period a year 


Boston de- 


ago. In July New England textile activity de- 


clined still more. Cotton consumption declined 


to the smallest monthly amount since the records 


The ratio of loans to deposits in reporting New England member banks 

declined considerably during the first six months this year, but the 

decline was halted in July and August. 

Federal Reserve Bank of Boston by member banks were lower at mid- 
summer than at any time in recent years. 
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The borrowings from the industrial 

building in this district 
in July was the smallest in a nine-year period. 
Total carloadings in New England have reflected 
the generally slow condition of industry and 
trade, and in the first six weeks of the third 
quarter declined approximately 17 per cent from 
those during the corresponding period a year ago. 
Registrations of new automobiles in New Eng- 
land have been lower each month this year than 
in the corresponding months in 1929, and at the 
end of the seventh month were about 23 per cent 
behind. The percentage of regular accounts out- 
standing at the first of July collected during July 
in New England department stores was 44.7, 
compared with 49.8 in July, 1929, and 48.3 in 1928. 
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MONEY AND BANKING 


During the three weeks ending August 23 
money rates in both New York and Boston were 
slightly easier than a month ago. Although in 
New York quotations for brokers’ prime com- 
mercial paper, four to six months’ maturity, 
remained unchanged at three per cent during 
this period, in Boston commercial paper rates 
toward the latter part of August were 3-314 per 
cent, with considerably more emphasis on the 
lower quotation than was evident a month ago; 
last year the prevailing rate for commercial 
paper in Boston was 6-614 per cent. Time money 
secured by mixed collateral during August through 
the twenty-third was 214-234 per cent in New 
York; this compares with a rate of 834-9 per cent 
during the corresponding period a year ago, while 
in Boston the rate on time money at the latter 
part of August was 4-4% per cent. During the 
three weeks ending August 23 the weekly average 
of call money rates (new loans) in New York 
was 2.23, 2.49, and 2.20 per cent, respectively, 
compared with 9.11, 7.13, and 6.76 per cent 
during the corresponding three weeks in 1929, 
The quick call rate in Boston on August 22 was 
three per cent. The rate on 90-day bankers’ 
acceptances remained at 17% per cent, unchanged 
since June 24, as compared with 514 per cent a 
year ago. 


Between July 2 and August 20 a reduction of 


more than $37,000,000 occurred in total deposits 
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in Boston weekly reporting member banks. Net 
demand deposits alone declined nearly $32,000,- 
(00; time deposits, on the other hand, during this 
period increased about $6,000,000. The reduc- 
tion of $25,644,000 in total loans and investments 
of Boston reporting member banks between July 
2 and August 20 was somewhat smaller than the 
decline in deposits. Commercial loans increased 
slightly ($1,741,000), and holdings of security 

5,777 On the other 
hand, real estate loans were $2,603,000 lower, 
and collateral loans declined $30,659,000. Time 
deposits of Boston reporting member banks in- 
creased $48,000,000 during the year ending 
August 20; net demand deposits, however, de- 
clined $7,000,000. Total loans and investments 
were $21,000,000 less on August 20 this year 
than on August 21, 1929. Collateral loans in- 
creased $25,000,000, and holdings of security 
investments $18,000,000. These increases, how- 
ever, were more than offset by declines of $54,- 
000,000 in commercial loans and of $10,000,000 
in real estate loans. 

The changes in deposits in outside weekly 
reporting member banks between July 2 and 
August 20 were similar to those in Boston. Net 
demand deposits declined more than $8,000,000 
while time deposits increased $4,798,000. Con- 
trary to the movement in Boston, however, total 


loans and investments of outside reporting mem- 





























There has been a downward drift in total loans and deposits steadily since the end of April. Net demand deposits have also gone lower, 


but not as much in proportion. 


Collateral loans were higher in August this year than in the corresponding month a year ago, while com- 


mercial loans were considerably lower in August, 1930, 
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ber banks during this period increased nearly 
$14,000,000. Real estate loans dropped slightly, 
and commercial loans declined $3,061,000. Col- 
lateral loans, which had declined in Boston 
banks, increased $1,507,000; holdings of security 
investments $15,537,000. Since the 
first of the year, there has been a sharp but 
steady growth in the volume of security invest- 
ments of member banks in weekly reporting out- 
side New England cities, with the exception of 
Portland. During the year ending August 20 
net demand deposits of outside member banks 
declined $5,000,000, but this decrease was offset 
by an increase of $17,000,000 in time deposits. 
Total member bank credit in use in these eight 
New England cities other than Boston was 
$14,000,000 larger on August 20 than on the 
corresponding date a year ago. Reductions of 
$9,000,000 in commercial loans and of $12,000,000 
in collateral loans were more than offset by in- 
creases in real estate loans and holdings of 
security investments. 


increased 


Total deposits of reporting member banks in 
the United States increased $1,249,000,000 during 
the year ending August 20. Net demand deposits 
increased $562,000,000 and time deposits in- 
$685,000,000. Commercial loans de- 
clined $943,000,000 during this period. On the 
other hand, collateral loans on August 20 were 
$740,000,000 greater. Total loans and invest- 
ments of all weekly reporting member banks in 
the United States increased $676,000,000 during 
the year ending August 20. 

Total earning assets cf the Federal Reserve 
Bank of Boston were $2,291,000 larger on August 
20 than on July 2... Borrowings by member banks 
declined $4,767,000, but holdings of acceptances 
purchased in the open market increased $5,143,000, 
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The increase in the volume of Federal reserve credit in use in this 
district in the second quarter of the year over the first quarter was due 
to the large growth in holdings of Government securities. 


Loans to 
member banks declined in the first half of 1930. 


while Government securities rose $1,915,000, to 
a volume of $47,000,000, with but a temporary 
exception the highest point since September, 
1922. Total reserves declined more than $28,- 
000,000 from July 2 to August 20, total deposits 
dropped $8,723,000, and a decrease of $17,907,000 
took place in the volume of Federal reserve notes 
in circulation in this district. 

Total Federal reserve credit in use in this dis- 
trict was $35,000,000 less on August 20 this year 
than on the corresponding date a year ago. Al- 
though holdings of acceptances purchased in the 
open market showed practically no change dur- 
ing this period, the volume of Government securi- 
ties held increased $42,000,000. The most nota- 
ble change in the items comprising total earning 
assets was the drop in loans to member banks. 
A year ago $89,000,000 was being borrowed by 
member banks, while on August 20 this item was 
only $13,000,000. Moreover, on August 13 
Boston banks were borrowing less than $1,000,000, 
a low point not duplicated since late October, 
1924. The volume of Federal reserve notes in 
circulation in this district declined $45,000,000 
during the year ending August 20. Total deposits 
during this time increased $2,000,000. Although 
the reserve ratio of the Federal Reserve Bank of 
Boston on August 20, at 80.3 per cent, was the 
lowest figure reported this year, nevertheless, it 
was 9.5 per cent higher than on August 21, 1929. 

While during the seven-week period ending 
August 20, there was an increase of $2,000,000 in 
holdings of acceptances purchased in the open 
market, and an increase of $7,000,000 in holdings 
of Government securities, loans to member banks 
declined $64,000,000, with the result that total 
earning assets of all Federal Reserve Banks com- 
bined declined $56,000,000. 
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At the end of August money rates (brokers’ prime commercial paper) 

were even lower than at the end of July. The present rates on prime 

paper are the lowest in recent years. Conversely, bond prices have 
been rising, but at a relatively slower rate. 
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Electric Power:—The unadjusted index of 
manufacturing activity, based on the consumption 
of electrical energy for industrial purposes by 
671 manufacturing establishments representing 
12 industries, declined approximately six per cent 
in July. After allowances have been made for 
seasonal variations, the downward movement in 
manufacturing activity corresponds in a con- 
siderable degree to the decline which occurred in 
1924; the low point of which year was attained in 
July. When the production series relating to the 
boot and shoe, cotton, wool, and silk industries 
are compared, however, the present decline of 
manufacturing activity during recent months has 
taken place so far within a period of 12 months, 
compared with a 14-month decline in 1924, but 
the relative recession to date has been approxi- 
mately equal to that which occurred six years 
ago. In the present situation production sched- 
ules have been quickly curtailed to meet the re- 
duction in demand for manufactured goods, thus 
preventing an over-accumulation of fabricated 
stocks. The indexes of power consumed in eight 
groups of industries show declines in five groups 
and increases in the other three. The declines 
occurred in chemicals, metal fabricating, iron 
and steel, rubber, and textiles, with the greatest 
curtailment in consumption in the textile group. 
Leather, lumber, and paper products showed 
moderate increases. 

Carloadings:—Total carloadings in the United 
States in July were 4,009,527 cars, compared 
with 3,879,536 cars in June and 4,705,316 cars in 
July, 1929. During the first seven months of 
1930 the volume of revenue freight loaded has 
declined 2,927,088 cars, or 9.9 per cent, in com- 
parison with the vclume for the same period of 
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In only one New England city, Bangor, was the volume of check 
payments in July less than 10 per cent below the corresponding month 
of last year. 


NEW ENGLAND INDUSTRIAL CONDITIONS 


last year. The volume of merchandise, l.c.l., 
and miscellaneous freight loadings has evinced 
a tendency towards slowness, whereas the usual 
movement for this class of freight is a sharp re- 
covery by the second week of July from the holi- 
day drop and then a somewhat steady upward 
trend through August. In New England total 
carloadings during the first 32 weeks of this year 
have been gradually declining, in comparison 
with the volume of last year. At the end of the 
first quarter carloadings for New England were 
8.1 per cent lower than in the first three months of 
1929, and at the second quarter were off 12.3 per 
cent; for the entire first half of the year loadings 
were down 9.9 per cent from the same period in 
1929. In the first six weeks of the third quarter 
total New England carloadings have been ap- 
proximately 17 per cent under those of the corre- 
sponding weeks in 1929. The weekly average 
for merchandise, |.c.]., and miscellaneous freight 
in July declined 3700 cars, or 10.4 per cent, from 
the June figures. The usual decrease between 
June and July is approximately one per cent, so 
the resultant adjusted index for merchandise, 
l.c.l., and miscellaneous carloadings registered a 
substantial decline. 
Employment:—Employment conditions in 
New England during July were slightly more than 
seasonally curtailed. The employment report 
issued by the Massachusetts Department of 
Labor and Industries states that returns from 
1081 establishments showed, for all industries 
combined, a decrease of 5.4 per cent in the num- 
ber of wage-earners, a decrease of 6.5 per cent in 
the aggregate payrolls, and a decrease of 1.2 per 
cent in the average weekly earnings per person 
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Employment, in both Massachusetts and the United States during 

July was again substantially reduced, and is now at levels only slightly 
; above those of 1921. 

Sources of data—Massachusetts Department of Labor and Industries and 
Federal Reserve Board, 
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decreases may in large measure be attributed to 
seasonal factors, such as annual vacations and 
inventory closings. The principal changes oc- 
curred in three major industries. In the boot 
and shoe industry the number employed in the 101 
establishments reporting showed a seasonal in- 
crease of 9.3 per cent, the combined payroll in- 
creased 20.3 per cent, and the average weekly 
earnings per person employed increased $1.93 in 
July as compared with June, 1930. In cotton 
goods manufacturing the number employed in the 
51 establishments reporting decreased 13.6 per 
cent and the aggregate payroll decreased 16.0 
per cent, these decreases being largely due to 
annual vacations and inventories. To similar 
causes may be attributed the decreases in the 
reporting dyeing and finishing establishments, of 
15.8 per cent in the number employed and of 21.3 
per cent in the aggregate payroll. 

Of the 184,152 persons employed, as shown by 
the July returns, 110,198, or 59.8 per cent, were 
in establishments reported as operating on full- 
time, with generally full-time for all employees. 
The corresponding percentage for June was 61.4, 
and for May, 65.1. 

The report issued by the Commissioner of 
Labor of Rhode Island indicates a similar con- 
dition. The tctal number employed by 216 manu- 
facturing plants throughout Rhode Island, due to 
curtailment and vacation shut-downs, show 4.1 per 
cent fewer employed at the end of July than were 
employed at the end of June, and 21.0 per cent 
less than at the end of July, 1929. The decreases 
were quite general throughout the different groups, 
with the exception of woolens and worsteds. 
There were 4.6 per cent more employed by 16 
woolen plants than at the end of June. In 28 
worsted plants 4.2 per cent more were employed. 
Twenty building construction centractors re- 
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ported 10.6 per cent more employed than in 
June and 1.6 per cent more employed than in 
July, 1929. 

An estimate of the trend of employment and 
payrolls in approximately 3000 New England 
establishments, representing practically all classes 
of employment, shows a reduction of about $21,- 
000,000 in total payroll disbursements in the first 
seven months of 1930, as compared with the corre- 
sponding period of 1929, This decrease repre- 
ents a curtailment of nearly $750,000 in total 
weekly payrolls. On the basis of the operating 
schedules in the first quarter of 1929, the average 
establishment at present is operating at about 55 
per cent capacity, an estimate which compares 
with the reported full-time operations of 1081 
Massachusetts manufacturing establishments, 
which figure for July was 59.8 per cent. 

Building :—The monthly total of new construc- 
tion contracts awarded in July declined $6,847,000 
to $31,242,000. While a downward movement in 
awards is usually expected in July, the present 
decrease was somewhat larger than the typical 
seasonal decline. For the first seven months of 
1930 the total value of new contracts awarded 
was $214,991,000, compared with $250,489,000 in 
the same period of last year, a decline in total 
value of $35,498,000. The largest decrease in 
July occurred in residential building, which fell 
off $3,200,000, but public works and utilities in- 
creased $2,400,000 during the month. The ad- 
justed figures on the volume of new residential 
building, on a square-foot basis, show a rise of 
less than one per cent, as a result of a smaller 
than seasonal decrease. Commercial and indus- 
trial building (square feet) in both actual and 
adjusted figures, however, declined to the lowest 
point recorded in the 11 post-war years. 
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The downward movement in wholesale prices continues more rapidly 
than the decline in the cost of living index, and it also is establishing 
new low levels. 

Sources of data—Massachusetts Department of Labor and Industries and 
Federal Reserve Board, 


While the total value of new construction contracts awarded in July, 
1929, unexpectedly increased and established the record high in month- 
, I 
ly totals for 1929, building awards in July, 1930, decreased more than 
seasonally 


Source of data—F. W. Dodge Corporation. 
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Shoes and Leather :— The estimated total boot 
and shoe production in the United States during 
July was 23,770,000 pairs, a decline of 0.2 per 
cent from the reported total of the previous 
month and a decrease of approximately 21 per 
cent from the output in July, 1929. Tota! pro- 
duction for the first seven months of 1930 was 
182,166,000 pairs, compared with a volume of 
202,737,000 pairs for the corresponding period a 
In New 
England during July boot and shoe production in- 
creased 1.3 per cent, with the estimated output 
for July 7,486,000 pairs, a decline cf slightly 
more than 22 per cent from the volume produced 
in July, 1929. The usual increase in production 
during July, however, is approximately four per 
cent, so that, after allowance has been made for 
the difference in the number of working days and 
seasonal variation, the July figure for shoe pro- 
duction shows a decline of only six per cent. 
Total New England shce output for the first 
seven months of this year was 61,574,000 pairs, 
compared with 70,680,000 pairs in the same period 
While 
the production of boots and shoes in this district 
showed a less-than-seasonal increase, July shoe 
shipments from both Brockton and Haverhill 
have shown a relatively larger percentage increase 
over June than is usually expected. In Brockton, 
also, employment increased 42.8 per cent, ac- 
companied by an increase of 61.1 per cent in the 


aggregate payre IIs. 


year ago, a decrease of 10.2 per cent. 


of last year, a decrease of 12.9 per cent. 


This increase in employment 
was due to the recovery of the local shoe industry, 
following the seasonal dull period in June. 
Textiles :—New England textile activity during 
July was further curtailed, with substantial de- 
clines occurring in the cotton and silk manu- 
facturing establishments and a slightly less than 


increase in the volume of wool and 
worsted operations. Cotton consumption in July 
declined approximately 8000 bales from the June 
figure, which month established a new pest-war 
low for cotton consumption. After allowances 
have been made for the differences in the num- 
ber of working days and seasonal variation, the 
July figure for cotton consumption was 10.1 per 
cent lower than the June volume and practically 
45 per cent smaller than the July, 1929, figure. 
Cotton spindle activity, based on the average 
spindle hours per spindle in place, in New Eng- 
land during July was 13 per cent lower than in 
June, while for the entire country spindle activity 
during July was reduced only 7.8 per cent. 
Cotton receipts at five principal consuming cen- 
ters were reduced still further in July, and are now 
less than one-third of the volume which was being 
received earlier in the year. Stocks of raw cotton 
held at mills, while accumulated in much smaller 
volume this year, have been drawn upon only to 
the extent of some 50,000 bales, compared with a 


seasonal 


reduction of 100,000 bales in approximately the 
same period last year. The activity in the New 
England silk mills, as measured by the percentage 
of available machine hours of broad silk looms, 
declined over 20 per cent in July. After adjust- 
ment, the July figure is the lowest recorded since 
July, 1924. Woolen and worsted textile activity 
has been somewhat better sustained than either 
cotton or silk. Wool consumption in New Eng- 
land showed an increase of 5.2 per cent over that 
of June. While the estimated total of 19,050,000 
pounds, grease equivalent, shows a decline of 24.1 
pei cent from the July, 1929, figure, the decline is 
not quite so great as that which occurred for the 
entire country, amounting to 25.8 per cent. 
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1onths’ moving average of Boston department store sales has been downward for two months. 
vs that of general industrial activity, but in this recent recession the downward turn in retail trade 
did not take place as quickly as in previous cycles. 
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RETAIL AND WHOLESALE TRADE 


Sales of the group of reporting New England department stores for the month of July, as well as 
for the first seven months of this year, were smaller than in the corresponding periods of 1927, 1928, 
and 1929, Only in the stores in Boston and in Connecticut were sales for the first seven months of 
1930 equal to those of the same months in the three preceding years. Reporting wholesale shoe and 
grocery concerns also had a smaller volume of sales in July this year than in the same month last year. 
Collections of regular accounts by the New England department store group were slower during July, 
1930, than in the corresponding month of the previous three years. The New Haven stores reported 
a somewhat more favorable rate of collections than in July, 1927, 1928, and 1929, while collections were 
slower in the Boston and Providence groups. 

The most marked improvement in sales during July, as compared with the same month of 1929, 
occurred in the women’s and children’s gloves department, with a gain of 68 per cent over a year ago. 
Sales of corsets and brassieres were approximately equal to those in July last year, and small improve- 
ments were shown in the silverware and jewelry and furniture departments, while the greatest decrease 
continued to be recorded in sales of woolen dress goods. 


SALES CONDITIONS 
1929 = 100 


Month of July January through July 


1927 1928 1929 1930 1927 1928 1929 1930 
C onnecticut Department Stores.......... 107 104 100 96 97 99 100 100 
Maine Department Stores........... none 93 97 100 97 95 97 100 99 
Massachusetts Department Stores........ 95 99 100 94 102 99 100 99 
New Hampshire Department Stores... ... 119 105 100 98 105 98 100 95 
Rhode Island Department Stores......... 102 99 100 88 99 98 100 94 
Vermont Department Stores............. 89 102 100 93 101 105 100 95 
30ston Department Stores.............. 92 98 100 94 102 99 100 100 
New Haven Department Stores. ree 111 107 100 93 99 100 100 97 
Providence Department Stores........... 100 99 100 88 99 98 100 94 
New England Departme nt Stores.... mer 97 99 100 93 101 99 100 98 
New England Wholesale Shoe Concerns. . 121 110 100 (e- 105 102 100 85 
New I ngls ind Wholesale Grocery Concerns 98 92 100 92 107 103 100 96 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of July 
Collected during July 

1927 1928 1929 1930 
Boston: Denantmene’ StOress +..5. 6 s0csad che cerns eee ees cen 46.0% 45.9% 46.4% 40 9% 

New Haven: Department StOres. .. ..cn60 wie ccre sone sewn ees « 51.2 50.9 50.1 52.7 

Providence Department StOLeS=.... 6s sce. cc ec eencn ssn ees seen 52.4 51.1 53.9 48.8 

New England: Department Stores... .icc 5 occ ici eda s eterna 49.6 48.3 19.8 44.7 

New England Wholesale Shoe Concerns.................. Bras 37.8 34.7 40.4 36.6 

New England Wholesale Grocery Concerns................... 71.2 68.8 76.2 74.3 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1929 = 100 
Month of July January through July 

1927 1928 1929 1930 1927 1928 1929 1930 
Silk and Velvet Dress Goods............. LEZ Res 100 92 124 110 100 90 
Widolen- Dress QO0dSs a6 s2:sies on cenese ewes 146 112 100 71 143 127 100 83 
Cotton ress: GOOdS 0.6.6 cjs0d es 5 alec oe 114 123 100 92 112 107 100 95 
Silverware and Jewelry................- 87 87 100 101 101 98 100 92 
When a COU ccs ohn cc es een tesla avian 97 104 100 94 106 103 100 94 
WEGr Ss BrnISHINGSs <6. 6.0.5 ae ce Here dre eaters 97 102 100 97 99 99 100 96 
BOWS! WV ONE se asec outta eho Se ciald dae acelelierets 109 106 100 8S 108 104 100 95 
Women’s Ready-to-Wear...............- 9! 105 100 87 107 104 100 91 
Misses’ Ready-to-Wear..............-4- 82 96 100 94 96 98 100 98 
Juniors’ and Girls’ Ready-to-Wear....... 66 97 100 89 79 91 100 101 
Millinery......... 00... . sess ee eeeeees 102 109 100 95 102 98 100 98 
Women’s and Children’s Gloves.......... 81 82 100 168 104 102 100 110 
Corsetsiand: Brassieres), 3.6.5 <.24 << se<)ecs:s 30 104 103 100 100 103 101 100 105 
Women’s and Children’s Hosiery......... 93 93 100 91 95 97 100 96 
Knit Underwear, including Glove Silk. ... 99 99 100 90 102 100 100 90 
Silk and Muslin Underwear............-. 108 106 100 95 112 104 100 C6 
Women’s and Children’s Shoes........... 94 99 100 94 98 98 100 6 
BSUPEERSG ULE tats ect cot ocuah onerorver rier peiang el raters 99 90 100 103 99 98 100 99 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


ak as Business activity declined further during July, and industrial production 
° ate and factory employment reached the lowest levels in recent years. Crops 
were damaged by prolonged drought. Wholesale prices declined further 
until early in August, when agricultural prices increased. Money rates 
continued easy. 


928 


Production and Employment:—Output of factories and mines decreased by 
about six per cent during July, according to the Board's index of production, 
which makes allowance for seasonal fluctuations. A number of automobile 
factories were closed during part of the month, and there was a substantial 
reduction in output of iron and steel and cotton textiles. Daily average pro- 
duction of bituminous coal, lumber, and shoes continued small. In the first 
half of August the output of steel showed a further slight decrease. Some 
automobile plants resumed operations on a limited scale. 


Factory employment and wage payments decreased further, and at the 
middle of July were at the lowest leve! since 1922. The reduction in number 
of workers employed was largest at steel and automobile plants, car shops 

FACTORY EMPLOYMENT AND PAYROLLS and foundries, hosiery and cotton mills, and clothing factories. There was 
iacaeha, ” seasona! increase in employment in the canning, flour, and shoe industries. 
926 1927 1928 1929 1930 Working forces at bituminous coal mines were further reduced, and the 
Department of Agriculture reported an unusually small demand for farm 
labor. 
PAYROLLS 


LA 


1923-25 AVE 


= | Building contracts awarded during July and the first half of August were in 
: a exceptionally small volume, according to reports by the F. W. Dodge Corpora- 
tion. The reduction from June was primarily on account of smaller awards 
for public works and utility construction. Building in other lines continued 
relatively inactive. Feed crops and pasturage have been severely damaged 
by drought, which was not broken unti! the middle of August. The August 
1 crop report of the Department of Agriculture indicated a corn crop of 2,212,- 
000,000 bushels, the smallest since 1901, and the smallest hay crop in 10 years. 
Icod crops were less severely affected, with wheat production estimated at 
821,000,000 bushels, 15,000,000 bushels larger than last year. The cotton 
crop was estimated at 14,362,000 bales, or slightly less than a year ago. 


PER CENT OF 





WHOLESALE PRICES Distribution:—Freight carloadings have been in smaller volume than at 
ee eer the same season of any other recent year. Department store sales declined 
927. 1928 192 ‘ in July to the lowest levels since the summer of 1924. 


Prices:—The sharp downward movement of wholesale prices continued 
through July, and the Bureau of Labor Statisties index fell to a level 14 per 
cent below that of a year ago. The most pronounced decreases from June to 
July were in the prices of cattle, beef, wheat, cotton, silk, and rubber, and 
nearly al! commodities showed some decline. During the first half of August 
prices of grains moved upward, reflecting the influence of the drought. There 
have also been recent increases in the prices of cattle, hogs, silver, and silk, 
while the prices of cotton, copper, iron and steel, and rubber have declined 
further to the lowest levels in recent years. 


1926 AVE 





PER CENT OF 


Bank Credit:—Loans and investments of reporting member banks in leading 
cities decreased slightly between July 16 and August 13, largely as a result of 
a decline of $48,000,000 in security loans. Al! other loans showed little change, 
while investments increased further. 


MONEY RATES 
NEW YORK 


Reserve bank credit outstanding increased by about $60,000,000 during the 
first three weeks of August, reflecting seasonal increase in the demand for 
currency and a decrease of about $25,000,000 in the country’s gold stock, 
chiefly on account of gold exports to France. The increase in reserve bank 
credit was in the form of bankers’ acceptances and United States Government 
securities. Member bank borrowings showed little change. Money rates 
continued easy. The prevailing rate on commercial paper was reduced to 
three per cent around the first of August and remained at that level during the 
first three weeks of the month. 


PER CENT 


= COMMERCIAL PAPER RATE \" Bond yields continued to decline. Discount rates at the Federal Reserve 
pooch cig Or aeaaal sanks of St. Louis, San Francisco, and Kansas City were reduced from four 
: " to 314 per cent during August. 





